
FISCAL NOTE

Bill #:  SB0375 Title: Tax deduction for tuition expenses instate
                                                                                                            postsecondary institution

Primary
Sponsor: John C Bohlinger Status: 2nd reading

__________________________________________________ _________________________________________________
Sponsor signature Date Dave Lewis, Budget Director  Date

Fiscal Summary
FY2000 FY2001
Difference Difference

Expenditures:
General Fund $12,000 $2,000

Revenue:
General Fund ($861,010) ($857,610)

Net Impact on General Fund Balance: ($873,010) ($859,610)

Yes     No Yes    No
X     Significant Local Gov. Impact          X      Technical Concerns

  X     Included in the Executive Budget X      Significant Long-
                      Term Impacts

________________________________________________________________________________________

Fiscal Analysis

ASSUMPTIONS:
1. The bill is effective on passage and approval and applies retroactively to tax years beginning on or after

December 31, 1998.
2. For the purposes of this fiscal note, “school expenses” is assumed to mean money paid for tuition

expenses for a taxpayer or dependent enrolled at any accredited in-state public or nonpublic postsecondary
institution, including payments made to institutions through the use of loans but not including payments
made to institutions made through the use of grants, scholarships, or other forms of  aid which do not
require repayment.
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3. In FY2000 and FY2001 there will be 37,737 students enrolled in accredited pubic institutions, 3,186 in

private institutions, and 2,872 in tribal institutions.
4. 78% of students enrolled at public institutions are residents of the State of Montana.
5. 25% of the students in public institutions in the State of Montana pay no tuition expenses because all of

their tuition expenses are paid through scholarships, grants, or other forms of aid which do not require
repayment.

6. No non-resident student at a public institution is expected to receive any benefit from the proposed
deduction (In the case where non-residents do work, their level of income is assumed to be less than the
filing requirements amount).

7. The total number of deductions for students in public institutions in Montana is 22,076 (37,737 x .78 x
.75).

8. 60% of students enrolled at private institutions are residents of the State of Montana.
9. Deductions for all resident students of private institutions total 1,912 (3,186 x .60).
10.  Deductions are expected for  25% of the students in tribal institutions.
11. Deductions for resident students in tribal institutions total 718 (2,872 x .25).
12. The total number of deductions are 24,706 (22,076 + 1912 + 718).
13. All deductions are for the full $500.
14. The average marginal tax rate for all persons taking deductions is 7%.
15. Administrative expenses are estimated to be $12,000 in FY2000 and $2,000 in FY2001 for computer

programming and operating expenses.
16. Withdrawals from Family Education Savings accounts will total $53,400 for FY2000 and $101,700 for

FY2001 (Commissioner of Higher Education).  These withdrawals will reduce the impact of the proposal
by $3,700 in FY2000 and $7,100 in FY2001 (average marginal tax rate of 7%).

FISCAL IMPACT:
FY2000 FY2001
Difference Difference

Expenditures:
Operating Expenses $12,000 $2,000

Funding:
General Fund (01) $12,000 $2,000

Revenues:
General Fund (01) ($861,010) ($857,610)

Net Impact to Fund Balance (Revenue minus Expenditure):
General Fund (01) ($873,010) ($859,610)


